The Common Council for the City of Faith, South Dakota met in regular session on December 21, 2004 at 5:00 P.M. in the Community Room of the Community Center. Mayor Haines called the meeting to order, called roll call, and led the Pledge of Allegiance.

Council members present:  Inghram, Clark, Murray, Stocklin, and Selby.  

Council members absent:  Walker.

Others in attendance were:  Shane Ayres, Debbie Brown, Scott Sandal, Kim Jones, Mike Haines, Diane Isaacs, Carolyn Severyn, Ace Inghram, Eric Bogue, Patty Storm, Mel Dutton, Reid Palmer, Greg Fisher, Robin Jones, Tom Harmon, Claudine Afdahl and Noma Welter.

Murray made motion, seconded by Inghram to approve the agenda moving number five and six after 7:00pm.  Motion carried.

Vistors:

Scott Sandal stated he had a letter he would like everyone to read at will.  Council and School Board reviewed the letter.  No comments were made.

Joint Session with School Board:  Wind Power:

Discussion was held between the Faith School Board and Faith City Council with regards to a marketing and engineering contract that the City had received and shared with the School Board.  There has been some miscommunication between the two boards with regards to the roles each entity would play in the project as well as securing the services of different consultants.  

Mike Haines explained where the Building Committee stands.  There are four points:  1.  Development of Wind Farm to pay for a school and pay for operations to help defer taxes.  2.  House Renewable Energy Institute.  3.  Expand academic program.  4.  Development of renewable energy.  The Building Committee is trying to get LEED certified for a grant to pay for the school.  They could receive grants in portions to pay for a wind farm which will in turn pay for the school.  It would be a pilot program in the nation and could create jobs.  This structure will be of no cost to the City or taxpayers, it is all Federal money.  There will be no matching grants, it will all be funded by grants for the wind turbines.  To build the school it will be bonded from the income of the wind turbines.  Mayor Haines asked if they have any idea how much more water the building will use and if we need to expand the lagoon or will they need a pump station for sewer since those things will be a cost to the City.  Mike Haines stated it should be about the same as it always was because the school is designed for around 200 students.  If it grows with the Energy Institution, it may expand.  A construction site for the school has not been determined yet; however, the building will be designed to use alternative energy and will only need City sewer and possibly water.  Greg Fisher says that any development is too soon to tell, but the City would have to do this anyway if something else was developing.  The trips to Washington D.C. have developed more ideas outside the realm of just building wind turbines such as doing geothermal studies as well.  

Telephone Conference with Tributus/Spethman:

Jerry Spethman (bonding agent), Patrick Spethman (energy marketer) and Dan Sonneck (engineer) called in and were available for any questions on bonding, etc.  Tom Harmon asked the question if you can bond against potential revenue from a wind farm and if Spethman has any experience in that.  From his experience, Spethmen stated that he believes that you could bond against the revenue from the wind farm, but he doesn’t think a school district is allowed to do so.  

Carolyn Severyn asked what would the likelihood be of getting bonded if our school is already in debt.  The answer from Jerry Spethman was a school district can not issue revenue bonds.  Two choices for a school district are General Obligation debt which would be up to the voters to approve any additional debt of 10% of assessed value or use Capital Outlay certificates.  Could the school board be the ones issuing the debt and the answer was, no there would have to be another partner who would take the risk.  

Mayor Haines asked what does the school need from the City at this time.  Robin Jones stated they need a letter of support and time to develop the project.  

Selby made a motion, seconded by Murray to authorize the Mayor to sign the letter of support in favor of developing an Alternative Energy Institute.  Motion carried.

A short recess was taken.



Murray made motion, seconded by Selby to approve the minutes from the December 7, 2004 meeting.  Motion carried.  

CLAIMS APPROVED:


The following claims were presented and read:

	
	Missouri River Energy Services
	Supplemental Power, Member Dues
	 $    8,491.19 

	
	Farmers State Bank
	Federal Excise Tax
	 $      372.11 

	
	Farmers State Bank
	SS & Withholding
	 $    2,444.63 

	
	Express Communications
	Access Expense
	 $    1,775.90 

	
	Combined Insurance
	Supplemental Insurance
	 $      177.93 

	
	SD State Treasurer
	Sales Tax
	 $    3,597.93 

	
	Southwest Business Machines, Inc
	Epson LCD Projector
	 $    1,151.95 

	
	Any Faith Merchant
	In Lieu of City Xmas Party
	 $    1,240.00 

	
	Albright Construction, Inc.
	Sales Tax Settlement
	 $    2,820.00 

	
	Architectural Concepts
	Public Safety Building
	 $    1,549.39 

	
	Architectural Concepts
	Cheyenne Faith Center
	 $    5,031.37 

	
	Utility Department
	Salaries
	 $  2,497.10 

	
	Finance Office
	Salaries
	 $  2,507.94 

	
	Police Department
	Salaries
	 $  2,446.42 

	
	Bar & Liquor Store
	Salaries
	 $     954.40 

	
	Janitor
	Salaries
	 $     383.81 


Murray made motion, seconded by Inghram to approve all claims as presented except Architectural Concepts for $1,549.39 and $5,031.37.  Motion carried.

Kip – Ambulance Billing:

Kip Ireland from PCC, Ambulance Insurance Billing Service explained to the council his services for Ambulance Billing.  His company had sent out an e-mail to companies explaining that Medicare will be auditing ambulance companies and will be targeting any places that the City Clerk does the ambulance billing or where the billing is done in house.  This company would do the billing from here on out charging 10% of what is collected.  This company is HIPPA compliant.  There is a fine per line item if a company is incorrectly billing.

Murray made motion, seconded by Selby to sign the contract with PCC to do the ambulance billing upon approval of the contract with the City Attorney.  Motion carried.

BIDS:

Aviation Fuel – 7:30 P.M.:


The following bid was submitted for 2006 aviation fuel purchases:


Dupree Oil Co. LLC:
$0.6240 over invoice

Inghram made motion, seconded by Clark to accept the bid from Dupree Oil Co. LLC.  

Motion carried.

HEARING:
ORDINANCES & RESOLUTIONS

Transfers:

Murray introduced the following resolution and moved for its adoption:
RESOLUTION NO. 12-21-04-01

WHEREAS the City of Faith needs to transfer and that the Finance Officer be authorized to transfer funds as of November 30, 2004 in accordance with the adopted Budget Plan:

310.00
from General to Ambulance Restricted Cash


250.00
from Water to Capital Outlay


250.00
from Electric to Capital Outlay


3,527.78
from Liquor to General


5,242.94
from Electric to Capital Project PS


25,000.00
from Telephone to General


10,000.00
from Water to General


15,000.00
from Electric to General

Seconded by Clark.  Motion carried.

The November revenues were $145,499.10 and the November expenditures were $159,439.93.

Stocklin introduced the following resolution and moved for its adoption:

RESOLUTION NO. 12-21-04-02


WHEREAS the City of Faith needs to transfer and that the Finance Officer be authorized to transfer from the Contingency Fund in accordance with 


SDCL 9-21-6.1:



2,000.00
from Contingency Fund to General Gov. Bldg.



1,000.00
from Contingency Fund to Mayor and Council



10,000.00
from Contingency Fund to Finance Office



3,000.00
from Contingency Fund to Insurance and Bonds



1,000.00
from Contingency Fund to Airport



1,000.00
from Contingency Fund to Streets



1,500.00
from Contingency Fund to Cemetery



600.00
from Contingency Fund to Health



1,000.00
from Contingency Fund to Ambulance Services



3,000.00
from Contingency Fund to Recreation



500.00
from Contingency Fund to Parks and Durkee

Seconded by Murray.  Motion carried.

2004 Fuel Purchases:

Ayres presented a fuel purchases schedule for 2005 to be approved rotating fuel purchases between M&D Food Shop and Farmer’s Union Oil.  Selby made motion, seconded by Clark to rotate fuel purchases as presented beginning with M&D Food Shop for January 2005.  Motion carried.


Meter Reader:

Inghram made motion, seconded by Clark to advertise for a meter reader with applications in by January 4, 2004 at 4:00PM.  Motion carried.

Building Permit-Bethel Lutheran Church:

Murray made motion, seconded by Clark to approve the building permit for Bethel Lutheran Church.  Motion carried.

Municipal Government Day – SDML:

Mayor Haines informed the council of the Municipal Government Day in Pierre February 1, 2005 and encouraged everyone to go.

Telephone/Liquor Fund Financial Review:


Ayres handed out financial reports to the council and asked them to review them and go over it at the next meeting.

Resignation of Shane Ayres, Finance Officer:

Mayor Haines thanked Shane Ayres for the great job he has done in the last five years.  Murray made motion, seconded by Stocklin to accept Shane Ayres resignation.  Motion carried.

Murray made motion, seconded by Stocklin to retire to executive session to discuss personnel at 7:58 p.m.  Motion carried.

Mayor Haines declared the Council out of executive session at 8:25 p.m.

Inghram made motion, seconded by Murray to hire Debbie Brown as Finance Officer starting at $32,000.00 to begin January 15, 2005.  Motion carried.

Stocklin made motion, seconded by Clark to hire Gloria Dupper as Deputy Finance Officer starting at $20,000.00 to begin January 15, 2005.  Motion carried.

Murray made motion, seconded by Stocklin to hire part-time office help closing date January 7, 2005 and hire at a special meeting on January 11, 2005 at 7:00 p.m.  Motion carried.

Murray made motion, seconded by Stocklin to retire to executive session to discuss personnel at 8:30PM.  Motion carried.

Mayor Haines declared the Council out of executive session at 8:34PM.  Motion carried.

Murray made motion, seconded by Clark to hire Candice Spencer for the bartender/ package store clerk position at $8.00 per hour.  Motion carried.

Committee Reports:

Streets – Donn Dupper had asked about getting gravel to gravel the road to Jean Lesmeister.  Mayor Haines informed that his loader is at Schulte’s Pit and they charge $1.95 per ton.  Council agreed that the City guys could get the gravel from Schulte’s Pit.

Water – Tri County Water’s annual meeting is January 8, 2005, in Eagle Butte at the Catholic Church, and the Mayor asked that all Councilmen attend.  Tri County is in the process of changing charter and name.  

Finance Office – Ayres informed the Council that new computers were needed in the office.  Council asked Ayres to seek quotes on computers for the office.

Murray made motion, seconded by Clark to adjourn.  Motion carried.

_____________________________
  
____________________________________

Debbie Brown, Deputy Finance Officer
Glen Haines, Mayor

