The Common Council for the City of Faith, South Dakota met in regular session on August 10, 2004 at 5:00 P.M. in the Community Room of the Community Center. Mayor Haines called the meeting to order, called roll call, and led the Pledge of Allegiance.

Council members present:  Inghram, Stocklin, Selby, and Walker.

Council member absent:  Murray and Clark.

Others in attendance were:  Mel Dutton, Robin Jones, Reid Palmer, Carmen Lemmel, Larry and Bobbie Wilson, Norman Delbridge, Scott Norberg, Max Schochenmaier, Patrick Spethman, Gerald Spethman, Joey Peterson, Jami Sheriden, Doug and Amie Schauer, Kim Jones, Mike Haines, Scott Sandel, Ed and Gloria Hawks, Dean Wink, Mike Fisher, Diane Isaacs, Brian Carmichael, Fred Hulm, Susan Delbridge, Bob Samuelson, Eric Bogue, Donn Dupper, and Shane Ayres.

Inghram made motion, seconded by Walker to approve the agenda.  Motion carried.

Walker made motion, seconded by Inghram to approve the minutes from the July 20, 2004 meeting.  Motion carried.  

CLAIMS APPROVED:


The following claims were presented and read:

	Utility Department
	Salaries
	 $       4,840.05 

	Finance Office
	Salaries
	 $       5,083.82 

	Police Department
	Salaries
	 $       4,891.04 

	Bar & Liquor Store
	Salaries
	 $       1,622.82 

	Janitor
	Salaries
	 $         660.06 

	Pool Department
	Salaries
	 $       3,566.74 

	Missouri River Energy Services
	Member Dues, Electric Charge
	 $       9,706.76 

	Farmers State Bank
	SS & Withholding
	 $       2,660.00 

	Fiber Ring Revenue- Pooling Association
	Special Access
	 $       3,074.00 

	LECA
	Interim Settlement
	 $       3,414.00 

	Combined Insurance
	Supplemental Insurance
	 $         171.48 

	Express Communications
	Access Expense
	 $       1,839.84 

	AT&T Communications
	Purchase of Accts. Receivable
	 $       1,291.08 

	State Property Management
	1979 John Deere Grader
	 $       6,200.00 

	American Medical Security
	Dental Insurance
	 $         443.33 

	Farmers State Bank
	Federal Excise Tax
	 $         381.84 

	Farmers State Bank
	SS & Withholding
	 $         770.64 

	DakotaCare
	Health Insurance
	 $       2,749.64 

	LECA
	Interim Settlement
	 $       3,799.00 

	Meade County Weed & Pest Management
	Sprayer Rental-Mosquitoes
	 $         107.00 

	AFLAC
	Cancer & Accident Insurance
	 $         240.86 

	Shane Ayres, Finance Officer
	Postage
	 $           32.37 

	Kelly Baxter
	Refund Landfill fees due to moving
	 $         135.00 

	Cellular One
	Ambulance Cell Phone
	 $           59.85 

	City of Faith
	Utilities
	 $       4,241.56 

	Dupree Oil Company
	Aviation Fuel
	 $       1,544.92 

	Golden West Telecommunications
	Special Access
	 $       1,186.72 

	Heartland Waste Management, Inc.
	Hauling Garbage
	 $       2,225.00 

	Hettinger - Mobridge Candy
	Food for resale
	 $           91.08 

	Jerome Beverage, Inc.
	Beer
	 $       2,730.10 

	Johnson Western Wholesale
	Liquor
	 $       1,977.19 

	Midwest Coca-Cola Bottling Co.
	Pop
	 $         180.00 

	Northwest Distributing Co.
	Beer
	 $       7,105.60 

	Nancy Palmer
	Deposit Refund
	 $           75.00 

	Postmaster
	Stamps
	 $         157.00 

	S&S Roadrunner
	Food for Resale
	 $         164.00 

	SD Retirement System
	Retirement Plan
	 $       2,204.58 

	SDTA
	3rd Quarter Assessment Notice
	 $         915.62 

	Sodak Distributing Co.
	Liquor
	 $       1,096.16 

	Tri County Water Association
	Water
	 $       6,732.00 

	Verizon Wireless
	Police Phone
	 $           51.87 

	Visa
	Gas & Supplies
	 $         333.57 


Scott Norberg explained to the council that there is an invoice from Rockingtree for plant materials for $544.00 along with a final credit of $456.00 for items not planted.  Also, there is a change order for Bieber Electric of $2,600.00 that includes a credit for loss of equipment in conjuction with an electric surge of $230.00.  He recommends approving the change order and the payment.  Inghram made motion, seconded by Stocklin to approve all claims as presented including the change order to Bieber Electric and invoice from Rockingtree.  Motion carried.

ORDINANCES & RESOLUTIONS:


Selby introduced the following resolution and moved for its adoption:


CERTIFICATE OF CERTIFYING OFFICER

WHEREAS, the City of Faith has received a Consolidated Water Facilities Construction Grant from the South Dakota Department of Environment and Natural Resources for emergency Water and Sewer connections for the relocation of the Faith School District;

WHEREAS, the City of Faith is required to designate a certifying officer for the purpose of signing required documents pertaining to this grant;

NOW, THEREFORE BE IT RESOLVED, that the Finance Officer of the City of Faith be hereby designated as the certifying officer for the grant including grant agreements, pay requests, correspondence, and other required documents.


Seconded by Walker.  Motion carried.

OTHER MATTERS DISCUSSED:

Visitors:

Dean Wink asked the Council about holding the next County Commissioner’s meeting on September 7, 2004 in Faith at about 9:00 A.M.  Council agreed that the Community Room could be used that day to hold the Commissioner’s meeting.

Commissioner Wink also asked about how the mosquito sprayer worked out for Faith.  Mr. Dupper indicated that it worked well and that the mosquito count was less after spraying and using the larvicide.

Commissioner Wink also informed that Council that the County Commissioners had approved about eighty-nine thousand dollars for the generator of the public safety building from the ODP funds.  Also, that Chief Frankfurth has requested an allotment of $25,000 from the Law Enforcement Grant for a new vehicle.

Council thanked Commissioner Wink for all he has done and continues to do for the Faith Area.

Discussion was also held on creating an ambulance district for Faith.  Commissioner Wink explained that Enning is looking at setting a district up next year instead of this year.  The agreement with Meade County is that when the Enning and Faith districts are set up, that both Enning and Faith will receive a new ambulance chassis.  Currently, the County has rolled back the funding for the chassis since Enning has not been able to establish a district this year.  That means that Faith is scheduled for 2006.  Mayor Haines would like to see the Faith district established next year with this issue to be voted on at the April election.  Commissioner Wink will talk to the other commissioners to see if this is possible to fund two chassis in one year.  

Approve Additional Ambulance Personnel:

Inghram made motion, seconded by Stocklin to approve Theresa Hanzlik – EMT I, Alvin Isaacs – EMT, and Danette Serr – Driver as part of the Faith Ambulance Service.  Motion carried.

Wind Turbines:

Robin Jones introduced Patrick Spethman representing Sonic Engineering and Gerald Spethman from Kirkpatrick Pettis.  She explained that the school has incurred the costs of a wind feasibility study for the Faith Area.  This idea had been derived from building committee meetings as an innovative way to fund a new school since there is no federal money available for school construction.  However, there may be money for a joint effort between the City of Faith and the Faith School District to establish a wind farm.

Patrick Spethman explained that he and Dan Sonic have put together this feasibility study.  Based upon a 65% grant opportunity, they have received a cost proposal from General Electric for eighteen 1.5 MW wind turbines.  The study includes insurance, operating and maintenance, marketing, line, and contingency costs.  Assumptions include the turbines running at 38% capacity and resale of electricity at 3.5 cents per kwh.  They have talked with WAPA about a power purchase agreement.  Utilizing the revenue for the wind turbines, the City bond for the wind turbines would be for about 9.9 million dollars and the School bond for a new school would be for about 8.8 million dollars.  Average annual bond payments for a twenty-year term would be $866,786.00 and $766,624.00 respectively.  According to the study, after all expenses and bond payment, there would be surplus revenue of $228,025.00.  

Mayor Haines asked about the risk of a shortfall.  Mr. Spethman explained that there would be enough bonds for a one-year reserve in case of a shortfall in revenue.  Stocklin inquired about the wind speed necessary for the turbines to function.  Mr. Spethman relayed that a 3 – 5 mile wind speed would turn them, but a 7 –12 mile wind speed is ideal.  

Gerald Spethman explained the financing methods to fund the project.  The City bond would be a revenue bond while the School’s would be a Lease- Purchase.  Current average interest rate would be 5.92% for a non-rated bond, but could be as low as 4.5% for a rated bond.  Walker asked about the term on the power purchase agreement.  Mr. Spethman explained that the agreement would be for 20 years, the same as the bonds.  There are two substations in the area, one south of Faith and one 25 miles to the west.  Mayor Haines asked about how far from these substations would these turbines need to be placed.  Mr. Spethman relayed that 3 – 5 miles would be ideal.  Much discussion was held on the issues of leasing land, creating jobs, possible noise pollution, warranties, and power purchasing agreements.  

Bob Samuelson and Mike Haines inquired about the timeline on the project and when a new school could be constructed.  As soon as a grant could be awarded such as after the first of the year, it would take 24-36 weeks for the turbines to be delivered.  During this time, the sites could be prepped.  Bond completion for the City could be around March 1st with the School bond to be completed 90 days later.  Turbines should be in operation and school construction could start late summer of 2005.   

Eric Bogue believes that 38% capacity is high; he has seen cases such as Florida Power and Light running at 33% or less.  Patrick Spethman explained that another sensitivity study could be done, however, he relayed that the numbers are very conservative especially on the resale of power at 3.5 cents that could be as high as 6 cents.  

If the City and School are interested in pursuing this joint venture, Max Schochenmaier explained that a resolution from both the City and the School in support of the joint venture is necessary to pursue grant money.  She is looking at establishing a team to go to Washington D.C. to obtain a 15 million dollar grant for this project.  Also, she would like a resolution in regards to how the surplus revenue will be divided.  Discussion was held on splitting the surplus revenue between the City, School, and most importantly research, development, and replacement of the wind turbines.

Walker made motion, seconded by Stocklin to approve a joint venture with the Faith School District to seek federal funding for the wind turbine project pending legal review.  Motion carried.

Walker made motion, seconded by Selby to approve Kirkpatrick Pettis as bond council in regards to the wind turbine project pending review of the contract.  Motion carried.

Walker made motion, seconded by Inghram to approve a split of the potential surplus revenue from the wind turbine project as follows:


50% - replacement costs


25% - Faith School District


25% - City of Faith

Motion carried.   

Utilities to Modular Units – Mel Dutton:

Mr. Dutton explained that he had talked with Mayor Haines and Shane Ayres about the sewer and water to the new modular units.  After verifying information with Ayres, he explained that DENR had granted $5,600.00 to the City for materials to hook up sewer and water to nine modular units with the City matching the labor at a value of $2,400.00.  However, only seven modular units were ordered and Mr. Dutton would like the Council to consider supplying the lobby of the gym with sewer and water and utilizing the surplus funds from the two modular units that were not ordered.  Ayres has inquired to Dave Ryan from DENR about redirecting the funds to supply sewer and water to the new kitchen.  He has said he would have no problem with that as long as he receives a list of supplies and map of the lines.  Mayor Haines asked about costs above and beyond the grant limit.  Mr. Dutton explained that if the grant does not cover all the work, then the school would be responsible for the additional cost.  Inghram is concerned about the cement work on the north side.  Mr. Norberg explained that a private contractor would be doing the concrete cutting.  Donn Dupper plans to use a 1 ½ inch water line and a 4 inch sewer line to service the kitchen and estimates that it would take a day to put them in.  Mayor Haines asked Mr. Dupper if they had time to do the job.  Mr. Dupper said they would do the job.  Walker is in favor of assisting the school in putting in the lines as long as Mr. Dupper can handle it.  Walker made motion, seconded by Selby to use any surplus money from the DENR grant to install sewer and water to the lobby of the gym with any cost above the grant to be covered by the school.  Inghram – no.  Motion carried.

Council discussed electrical hook ups to the modular units.  Mr. Dupper explained that these services should be no different than servicing a home.  The cost to the school would be service connect charges of $100.00 per service 

Surplus Property:

Stocklin made motion, seconded by Walker to surplus the following property:


1988 Chevy Pickup (Blue)  VIN:  2GCDC14H8J1233256


1988 Chevy Pickup (Navy Blue)  VIN:  2GCDC14H7J123248


1971 Cat Motor Grader


Nacho Cheese Dispenser

Motion carried.

Walker made motion, seconded by Selby to advertise for bids to be opened at the September 21, 2004 meeting at 7:00 P.M.  Motion carried.  Advertisements will be made in the Green Sheet, Profit, and Faith Independent.

Walker made motion, seconded by Stocklin to approve Delbert Gustafson, George Lafferty, and Donn Dupper as appraisers of the surplus property.  Motion carried.


Funeral Set Up Fee:

Mayor Haines informed that he was approached about a fee for setting up tables and chairs for funerals.  He suggested implementing a set up charge of  $50.00 and have employees set the mats and chairs.  Ayres asked about who would be responsible for setting up since that would mean pulling employees off of their normal duties.  Inghram suggested that the janitor set up for funerals.  Mayor Haines commented that he would not set up chairs for $8.50 per hour.  Topic was tabled.


Worker’s Compensation Coverage to Firefighters:

The South Dakota Municipal League Worker’s Compensation Fund has informed that they will cover firefighters assisting in fighting an “out of state” forest fire since the US Forest Service will no longer provide it.  Mayor Haines explained that there are 14 firefighters that can respond to these fires and in order to be covered under worker’s compensation the Council needs to authorize this.  Stocklin made motion, seconded by Inghram to authorize the 14 firefighters with red cards to respond to “out of state” forest fires if needed.  Motion carried. 

Alley Behind Maxwell’s Bee Shed:

Stocklin informed that the gravel in the alley behind Maxwell’s Bee Shed washes out every time it rains.  He has talked with Rick Boyer about diverting the water to the lot behind his house and Mr. Boyer is fine with that.  Donn Dupper is aware of the situation and will get the water diverted.

Stocklin also informed that Tish Gustafson has been watching the City Park and there are two places where vehicles can drive through the park.  There have been some fifth wheelers driving through and this could cause deep ruts in the park.  Mr. Dupper will fix the situation by putting a chain across the entrances. 

Stock Show Updates:

Inghram relayed that the fairgrounds look good and the bathrooms are in good shape except for a water problem with the stools.  Walker commended the City crew for all the work they have done in preparation for Stock Show.  

Bid Dates for Public Safety Building:

Scott Norberg explained that the plans have been changed with regards to the evidence and conference room as suggested.  He has asked Dave Lutz for an updated survey in order for the Department of Transportation to evaluate grading and elevations.  American Engineering and Testing will be performing the soil and compaction testing in two spots.  The electrical engineers are finishing the back up generator design.  Mr. Norberg expects the State to approve the plans by August 22nd.  Mayor Haines inquired about setting a bid date.  Mr. Norberg will advertise pending state approval, to take bids on September 16, 2004 at 4:00 P.M. in the Community Room.  He explained that there are a number of contractors looking at bidding on this project.

2005 Budget:

Council will review the 2005 budget and discuss it at the next meeting.

Stocklin made motion, seconded by Inghram to adjourn.  Motion carried.

________________________________

______________________________

Shane Ayres, Finance Officer



Glen Haines, Mayor

