The Common Council for the City of Faith, South Dakota met in regular session on August 19, 2008 at 7:00 P.M. in the Community Room of the Community Center. Mayor Haines called the meeting to order, called roll call, and led the Pledge of Allegiance.

Council members present:  Becker, Maxwell, Inghram, Collins and Fisher (7:45PM). 
Council members absent:  Afdahl.
Others in attendance were:  Donn Dupper, Sandy Rasmussen, Loretta Passolt, Jay Springman, Carol Pratt and Debbie Brown.

Inghram made motion, seconded by Collins to approve the agenda removing items #2 and #8.  Motion carried.

Maxwell made motion, seconded by Inghram to approve the minutes from the August 5, 2008 meeting.  Motion carried.

CLAIMS APPROVED:


The following claims were presented and read:

	Utility Department
	Salaries
	 $     6,493.86 

	Finance Office
	Salaries
	 $     4,308.60 

	Police Department
	Salaries
	 $     6,153.23 

	Bar & Liquor Store
	Salaries
	 $     2,576.77 

	Janitor
	Salaries
	 $     1,140.12 

	Ambulance Department
	Salaries
	 $     3,724.89 

	Swimming Pool
	Salaries
	 $     3,222.52 

	Chamber/Community Development
	Salaries
	 $     2,228.09 

	Paul Passolt
	"Sue" Ticket Taker
	 $     1,023.58 

	Mykal Shaff
	Part Time Labor
	 $        991.03 

	Lane Hildebrandt
	Part Time Labor
	 $     1,020.50 

	James Crockford
	Landfill Manager
	 $        266.89 

	Jon Collins
	Meter Reader
	 $        163.71 

	Amy Ulrich
	Library Aide
	 $          71.11 

	Jim Selby, Jr.
	Part Time Labor
	 $        236.42 

	Angela Ostrander
	Library Supervisor
	 $        572.57 

	Linda Olson
	Library Assistant
	 $        550.07 

	J.R. Rasmussen
	"Sue" Ticket Taker
	 $        789.93 

	Sandra Rasmussen
	"Sue" Ticket Taker
	 $        405.65 

	Glen Haines
	"Sue" Ticket Taker
	 $        206.86 

	Barbara Berndt
	"Sue" Ticket Taker
	 $        507.30 

	Twila Schuler
	"Sue" Ticket Taker
	 $        413.79 

	Cathleen Smith
	"Sue" Ticket Taker
	 $        101.81 

	Abigail Gustafson
	"Sue" Ticket Taker
	 $        134.13 

	Farmer's State Bank
	Federal Excise Tax
	$         311.31 

	Farmer's State Bank
	SS & Withholding
	 $     1,383.94 

	Farmer's State Bank
	SS & Withholding
	 $     3,732.63 

	Breit Law Offices, PC
	Garnishment
	 $        180.00 

	South Dakota State Treasurer
	Sales Tax
	 $     5,374.57 

	AT&T
	Purchase of Accts Receivable
	 $        354.92 

	Boom Concrete, Inc.
	Cement Benches & Picnic Set
	 $        665.00 

	Border States Electric
	Electrical Supplies
	 $        193.87 

	Brosz Engineering, Inc.
	Airport Project
	 $     2,472.36 

	Central Power Distributors
	Supplies
	 $        152.78 

	Chances - R
	Cinnamon Rolls for Street Project
	 $          38.52 

	City of Faith
	Bulk Water
	 $          12.56 

	Consortia Consulting
	General Consulting & Settlements
	 $     4,687.50 

	Cretex Concrete Products
	Cement Culverts
	 $     1,947.80 

	Dakota Supply Group
	Telephone Supplies
	 $        216.33 

	Debbie Brown, Finance Officer
	Postage
	 $          54.86 

	Department of Revenue
	Drivers Licensing
	 $          12.00 

	Bucky Derflinger
	Speaking at "Sue" Birthday Party
	 $          75.00 

	Dupree Oil Company
	Aviation Fuel
	 $     5,222.10 

	Emergency Medical Products
	Ambulance Supplies
	 $        185.65 

	Faith Feeds
	Ambulance Oxygen
	 $        128.25 

	Faith Independent
	Publishing
	 $        249.23 

	Faith Lumber
	Supplies
	 $     1,734.21 

	Farmers Union Oil
	Gas 
	 $        983.13 

	Fayes Trailer Court
	Deposit Refund
	 $          15.00 

	Fisher Gas Co.
	Propane for Street Project
	 $        199.00 

	Arlen Frankfurth
	Reimburse for Gas
	 $          50.01 

	Doris Frankfurth
	Deposit Refund
	 $        175.00 

	Frito Lay
	Food for resale
	 $        118.50 

	Golden West Internet Solutions
	DSL
	 $     2,751.24 

	Golden West Technologies
	Internet Help Desk
	 $        212.37 

	Golden West Telecommunications
	Special Access
	 $     4,042.27 

	Delbert Gustafson
	Deposit Refund
	 $          15.00 

	Patty Hauser
	Reimburse for Supplies
	 $          48.57 

	Hawkins Water Treatment
	Swimming Pool Supplies
	 $        751.00 

	Wes Heidlebaugh
	Mowing & Trimming
	 $     1,075.00 

	Dave Hellekson
	Deposit Refund
	 $          50.00 

	Imagenation
	Banners, Brochures & Posters
	 $     2,445.76 

	J-1 Cakes
	Cakes for "Sue" Birthday Party
	 $        306.00 

	Jacques Lamarche
	Library Books
	 $          27.90 

	Chuck Jones
	Lunch - Rapid City to get supplies
	 $            9.00 

	Ketel Thorstenson, LLP
	Professional Services
	 $     3,500.00 

	Lynn's Dakotamart
	Supplies
	 $        471.49 

	Dean McDaniel
	Deposit Refund
	 $          50.00 

	McLeods Office Supply
	Office Supplies
	 $        141.40 

	Mid America Computer Corp
	Toll Messages, Cabs Processing
	 $        794.23 

	Mobile Electronic Service
	Supplies & Labor
	 $        264.90 

	Mobridge Tribune
	Sue Advertising
	 $        306.01 

	Jody Moody
	Extra Police at Stock Show
	 $        255.00 

	Physicians Claims Company
	Ambulance Billing
	 $        547.98 

	Power House
	Supplies
	 $          92.92 

	Qwest Communications
	Services Expenses
	 $          28.51 

	Rapid City Laundry & Dry Cleaning
	Ambulance
	 $        134.90 

	Sandra Rasmussen
	Mileage to Pierre 
	 $        164.97 

	Reliable Corporation
	Office Supplies
	 $          79.37 

	Ricks Auto
	Repairs & Maintenance
	 $        182.50 

	Rushmore Communications
	Re-program Radios
	 $          27.35 

	SD Secretary of State
	Filing Fee 
	 $          10.00 

	Servall Towel & Linen
	Mops, Mats & Fresheners
	 $        620.97 

	South Dakota Network
	800 Database Line
	 $          31.24 

	Sysco North Dakota, Inc.
	Supplies for Lone Tree
	 $        467.90 

	The Pool & Spa Center
	Supplies
	 $          17.82 

	The Print Shop
	Water Meter Books
	 $          85.67 

	The Royal Flush, Inc.
	Portable Toilets
	 $     2,173.50 

	Vila's Health & Variety
	Supplies
	 $        113.56 


Inghram made a motion, seconded by Maxwell to approve all claims as presented.  All yes votes.  Motion carried.

The July revenues were $ $ 198,063.93 and the July expenditures $ $ 232,046.86 .

ORDINANCES & RESOLUTIONS:


Becker introduced the following resolution and moved for its adoption:

RESOLUTION NO. 08-19-08-01

WHEREAS the City of Faith needs to transfer and that the Finance Officer be authorized to transfer funds as of July 31, 2008 in accordance with the adopted Budget Plan:

670.00
from General to Ambulance Restricted Cash


250.00
from Electric to Capital Outlay



8,800.00
from Water to Capital Outlay 


1,000.00
from Sewer to Capital Outlay 


3,811.35
from Liquor to General


35,000.00
from Electric to General


70,000.00
from Telephone to General


3,000.00
from Telephone to Water


Seconded by Collins.  All yes votes.  Motion carried.


Inghram introduced the following resolution and moved for it’s adoption:

Resolution No.08-19-08-02

RESOLUTION ESTABLISHING A CHANGE IN CAPITAL OUTLAY ACCUMULATIONS FOR WATER ENTERPRISE FUNDS FOR THE CITY OF FAITH, SD

NOW, THEREFORE, BE IT RESOLVED, that the City of Faith establishes capital outlay accumulation funds for the water system and will change the transfer from $8,800.00 back to $250 from the water fund to the water capital accumulations fund presently and on a monthly basis in order to prepare for future capital improvements as of August Transfers. 


Seconded by Becker.  All yes votes.  Motion carried.


Becker introduced the following resolution and moved for it’s adoption:

RESOLUTION No. 08-19-08-03
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LOAN RESOLUTION


(Public Bodies)


A RESOLUTION OF THE City Council


OF THE

City of Faith












AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING A


PORTION OF THE COST OF ACQUIRING,  CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS 

Deep Well


FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO SERVE.

WHEREAS, it is necessary for the _________City of Faith _______________________________________

(Public Body)

(herein after called Association) to raise a portion of the cost of such undertaking by issuance of its bonds in the principal amount of $525,000.00 pursuant to the provisions of  Revenue Bonds; and

WHEREAS, the Association intends to obtain assistance from the United States Department of Agriculture,

 (herein called the Government) acting under the provisions of the Consolidated Farm and Rural Development Act (7 U.S.C. 1921

et seq.) in the planning. financing, and supervision of such undertaking and the purchasing of bonds lawfully issued, in the event that no other acceptable purchaser for such bonds is found by the Association:

NOW THEREFORE, in consideration of the premises the Association hereby resolves:


1.
To have prepared on its behalf and to adopt an ordinance or resolution for the issuance of its bonds containing such


items and in such forms as are required by State statutes and as are agreeable and acceptable to the Government.


2.
To refinance the unpaid balance, in whole or in part, of its bonds upon the request of the Government if at any time


it shall appear to the Government that the Association is able to refinance its bonds by obtaining a loan for such purposes


from responsible cooperative or private sources at reasonable rates and terms for loans for similar purposes and periods


of time as required by section 333(c) of said Consolidated Farm and Rural Development Act (7 U.S.C. 1983(c)).


3.
To provide for, execute, and comply with Form RD 400-4, "Assurance Agreement," and Form RD 400-1, "Equal


Opportunity Agreement," including an "Equal Opportunity Clause," which clause is to be incorporated in, or attached


as a rider to, each construction contract and subcontract involving in excess of $10,000.


4.
To indemnify the Government for any payments made or losses suffered by the Government on behalf of the Association.


Such indemnification shall be payable from the same source of funds pledged to pay the bonds or any other legal ly per-


missible source.


5.
That upon default in the payments of any principal and accrued interest on the bonds or in the performance of any


covenant or agreement contained herein or in the instruments incident to making or insuring the loan, the Government at


its option may (a) declare the entire principal amount then outstanding and accrued interest immediately due and


payable, (b) for the account of the Association (payable from the source of funds pledged to pay the bonds or any other 


legally permissible source), incur and pay reasonable expenses for repair, maintenance, and operation of the facility


and such other reasonable expenses as may be necessary to cure the cause of default, and/or (c) take possession of the


facility, repair, maintain, and operate or rent it. Default under the provisions of this resolution or any instrument incident to 
the making or insuring of the loan may be construed by the Government to constitute default under any other instrument


held by the Government and executed or assumed by the Association, and default under any such instrument may be


construed by the Government to constitute default hereunder.


6.
Not to sell, transfer, lease, or otherwise encumber the facility or any portion thereof, or interest therein, or permit others


to do so, without the prior written consent of the Government.


7.
Not to defease the bonds, or to borrow money, enter into any contractor agreement, or otherwise incur any liabilities


for any purpose in connection with the facility (exclusive of normal maintenance) without the prior written consent of the


Government if such undertaking would involve the source of funds pledged to pay the bonds.


8.
To place the proceeds of the bonds on deposit in an account and in a manner approved by the Government. Funds may be


deposited in institutions insured by the State or Federal Government or invested in readily marketable securities backed


by the full faith and credit of the United States. Any income from these accounts will be considered as revenues of the system.


9.
To comply with all applicable State and Federal laws and regulations and to continually operate and maintain the facility


in good condition.


10.
To provide for the receipt of adequate revenues to meet the requirements of debt service, operation and maintenance, and


the establishment of adequate reserves. Revenue accumulated over and above that needed to pay operating and mainte-


nance, debt service and reserves may only be retained or used to make prepayments on the loan. Revenue cannot be used


to pay any expenses which are not directly incurred for the facility financed by USDA. No free service or use of the


facility will be permitted.


Public reporting burden for this collection of information is estimated to average 1 hour per response, including the time for reviewing instructions,


searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.  Send comments


regarding this burden estimate or any other aspect of this collection of information, including suggestions for reducing the burden, to Department of


Agriculture, Clearance Officer, OIRM, Room 404-W, Washington, DC 20250; and to the Office of Management and Budget, Paperwork Reduction


Project (OMB No. 0575-0015), Washington, DC 20503..


11.
To acquire and maintain such insurance and fidelity bond coverage as may be required by the Government.


12.
To establish and maintain such books and records relating to the operation of the facility and its financial affairs and to


provide for required audit thereof as required by the Government, to provide the Government a copy of each such audit


without its request, and to forward to the Government such additional information and reports as it may from time to


time require. 


13.
To provide the Government at all reasonable times access to all books and records relating to the facility and access to


the property of the system so that the Government may ascertain that the Association is complying with the provisions


hereof and of the instruments incident to the making or insuring of the loan.


14.
That if the Government requires that a reserve account be established, disbursements from that account(s) may be used 


when necessary for payments due on the bond if sufficient funds are not otherwise available and  prior approval of the 
Government is obtained.  Also, with the prior written approval of the Government, funds may be withdrawn and


used for such things as emergency maintenance, extensions to facilities and replacement of short lived assets.

15.
To provide adequate service to all persons within the service area who can feasibly and legally be served and to obtain


USDA’s concurrence prior to refusing new or adequate services to such persons. Upon failure to provide services which


are feasible and legal, such person shall have a direct right of action against the Association or public body.


16.
To comply with the measures identified in the Government's environmental impact analysis for this facility for the pur-


pose of avoiding or reducing the adverse environmental impacts of the facility's construction or operation.


17.
To accept a grant in an amount not to exceed N/A
under the terms offered by the Government; that the


and of the Association are hereby authorized and empowered to take all action necessary

or appropriate in the execution of all written instruments as may be required in regard to or as evidence of such grant; and to operate the facility under the terms offered in said grant agreement(s).


The provisions hereof and the provisions of all instruments incident to the making or the insuring of the loan, unless otherwise


specifically provided by the terms of such instrument,  shall be binding  upon the Association as long as the bonds are held or


insured by the Government or assignee. The provisions of sections 6 through 17 hereof may be provided for in more specific


detail  in the bond  resolution or ordinance;  to the extent  that the provisions  contained in  such bond  resolution or ordinance


should be found to be inconsistent with the  provisions hereof,  these provisions shall be construed as controlling between the


Association and the Government or assignee.


The vote was: 
Yeas  5
Nays  0
Absent
1


Seconded by Inghram.  All yes votes.  Motion carried.
Ordinances:


Ordinance No. 289 (2009 Appropriation Ordinance)
Collins made motion, seconded by Becker to approve the first reading of Ordinance No. 289.  All yes votes.  Motion carried.

Approval of Trucking “Sue”:

Approval is needed for the amount of $16,257.00 to truck “Sue” to Edinburg, Texas.  It is in the contract you have to pay for shipping to the next place she will be set up and they have a company who transports everything.  Maxwell made a motion, seconded by Collins to approve the $16,257.00 to truck “Sue” to Edinburg, Texas.  Four yes votes.  Inghram – no.  Motion carried.

Approval of Street Project Help:
Becker made a motion, seconded by Maxwell to pay Justin Haines and Jim Selby Sr. $10.00 an hour for help with the street project due to experience and a CDL.  All yes votes.  Motion carried.

Increase of Mileage Rate:
As of July 1, 2008, federal mileage rate went to $.58.5 per mile.  City of Faith uses federal mileage rate.

Easement with Golden West:

Becker made a motion, seconded by Fisher to approve an easement with Golden West.  With the following description:  

Portion of the City of Faith's right of way along 2nd Street as shown on the Plat of the City beginning at a point between Block 6 and Block 9 of the Original City of Faith and extending  West there from to SD Hwy 73, as shown on the map attached hereto and incorporated herein by this reference

Sewer – Deppe:

Becker made a motion, seconded by Fisher to go with the Utility Committee’s recommendation to not bill Deppe’s for the sewer problem.  Motion carried.

Approval of Donation:

Becker made a motion, seconded by Maxwell to approve paying Pete and Neal Larson a donation of $750 for speaking and being able to use their display for most of the summer.  Four yes votes.  Inghram – no.  Motion carried.

Executive Session – Personnel:
Becker made a motion, seconded by Maxwell to retire to executive session at 7:46 PM.  Motion carried.

Mayor Haines declared the Council out of executive session at 8:35 PM. Fisher made a motion, seconded by Becker to follow the Public Safety Committee’s recommendation.  Four yes votes.  Collins abstained.  Motion carried.

Arrears List:


Council reviewed and discussed the arrears list.

Committee Reports:


Streets:

The Street Committee recommends rebuilding the transmission in a city pickup as it has low miles.  Fisher made a motion, seconded by Inghram to go with the committee’s recommendation to have the transmission rebuilt with a warranty from Frame Garage in Whitewood, South Dakota.  All yes votes.  Motion carried.

Collins made a motion, seconded by Fisher to adjourn.  Motion carried.

___________________________________
____________________________________

Debbie Brown, Finance Officer

Glen Haines, Mayor

